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CIRCULAR 230 DISCLOSURE: Any tax advice contained in this document (including any attachments) is not
intended or written to be used to avoid any penalty imposed by a taxing authority and nothing contained herein
may be used by you or any other person for that purpose.

CONFIDENTIALITY NOTICE: This email and any attachments may contain confidential information for the use
of the named addressee. If you are not the intended recipient, you are hereby notified that you have received this
communication in error and that any review, disclosure, dissemination, distribution or copying of it or its
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P.S. Do you want to get your information faster so you can get on with your business sooner? We can make that
happen by assigning you a NetClient Portal. Convenient, quick and secure access to your financial information
is just a few clicks away. Help us in our effort to Go Green. Call today and ask about our secure NetClient
Portals. Not only are they better for the environment, they are better for you and your business.

Board of Trustees
Financial Accounting Foundation
401 Merritt 7, P.O. Box 5116
Norwalk, CT 06856-5116
presidentsdesk@f-a-f.org
Dear Financial Accounting Foundation:
In my opinion, FAF must accept the recommendations made by the Blue Ribbon Panel
on Private Company Financial Reporting regarding differential standards and a separate
standard-setting entity for private companies. Such historic change is necessary to
effectively bring about sensible, useful financial reports for private companies and the
users of their financial statements (such as bankers/lenders, insurers, venture capitalists
and others).
I believe a systemic problem exists. The current standard-setting process does not
adequately take into account the needs of the private company sector. Further, the panel
was correct in that
it does not make sense to incur significant cost to comply with standards that have
become ever more irrelevant in the private company world.
In addition, substantive differences in current and future standards for private companies,
where appropriate, are necessary. Having appropriate differences will lead to more
relevant financial statements that provide decision-useful information to the users of
private company financial statements.
Further, a new, separate body with standard-setting authority must be established directly
under FAF and not subject to FASB approval. This might be the most important
recommendation to implement.
Users and preparers of financial statements as well as others provided valuable and
adequate research to the panel on the problems and needed solutions related to private
company financial reporting. Differential standards and an autonomous standard-setting
body to implement them for private companies are needed now.
Thank you.

